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Signals Overview

Aggregator CBI Reading
Long 1

Tonight’s Research Points

e SPY’s unfilled gap up and move higher happened in a way that suggests a solid probability
of more upside follow-through, but perhaps not on day 1.

Short-term Outlook
The Bottom Line
The Aggregator is again bullish. It appears there should be more upside to this bounce.
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Summary of Recent Active Studies (see Letters from listed dates for details)

Avg Avg Avg DrawDn
Study Date Description Time span |Bias Run-up [DrawDn |-1Std Dev
Active - Short Term
June 22, 2021 SPY unfill up frm 10 low, ¢ <10 > 200 |1-4 days Bullish 1.60% -1.20% -2.35%
June 21, 2021 Fed 2 Ago. Down 3+ 1-2 days Bullish
June 21, 2021 Down 4. Biggest drop today. > 200 1-5 days Bullish
June 21, 2021 Fridrop > 1.5x 20-day ATR 1-6 days Bullish 2.50% -1.80% -3.95%
June 18, 2021 3 dn from 50-high < 10ma > 10-low 1-4 days Bullish
June 17,2021 Fed today. SPXdown 2. 1-6 days Bullish
June 15, 2021 SPXup. Upvol < 40% 1-7 days Bullish
Active - Long Term
June 14, 2021 NASDAQleading int term Bullish
May 3, 2021 Worst 6 Months 1-6 months |[Bearish
April 22, 2021 % of SPX stocks > 100ma exceeds 94% |int term Bullish
July 9, 2020 Golden Cross int term Bullish
March 23, 2020 QE4 int term Bullish
Dropped Tonight (expired, tgt hit, or avg ddn + 1 std dev exceeded)
June 21, 2021 Quad Opex closes < 5 days ago 1 day Bearish
June 17,2021 1st close < 10ma in 15+ days 1-3 days Bullish

The Evidence

Monday saw a bit of a bounce back. The SPX rose 1.4%, the NASDAQ gained 0.8%, and the
Russell 2000 rallied 2.2%. Breadth was positive with the NYSE Up Issues % coming in at 74%
and the Up Volume % at 84%. NYSE total volume declined quite a bit from Friday’s extra-large
opex-inspired level.

Monday’s rally was marked by the fact that it featured an unfilled gap up and a further rise after
the open. | have looked at setups like this a number of times in the past. A couple of things that
make this unfilled gap up appealing are that 1) it came from a short-term low, but not an
intermediate-to-long-term low, and 2) it closed below the 10ma. The study below was last seen
in the 1/29/21 letter. It looked at situations just like the current one. | have updated all the stats.

After making a 10-day intraday low yesterday (but not a 20-day low) SPY leaves an unfiled gap up
today and closes above the open. It closes below the 10ma but above the 200ma.
Buy on close. Sell X days later. $100k/trade. 1993 - present.

Al Al All: Max All: Max All Avg All: Avg Al

, All i : :
X ﬁ;:;:_:t Total |Winning| Lesing Pr?gr.t::rle Winning Lo=ing Winning Los=ing Win/Loss Pruf?F".actur ﬁ.\II_I};\j:g

Da‘_.fS Trades Trades Trades Trade Trade Trade Trade Ratio
5| 26,229.98 37 27 10 7297 410663 -15943.70 1,306.61 -304.85 1.44 3.50 708592
4| 25783.16 38 28 12 63.42| 3004383 -209650| 133346 -859.73 1.61 3.50 675.50
3| 1647368 39 24 15 61.54| 391492 -2133.60| 1,24403 -892.21 1.39 223 422 40
2| 9564550 40 23 17 57.50 2,828.00| -2926.586 1,185.05 1,035.91 1.14 1.55 24114
1 -383.03 40 20 19 50.00 1,773.45| -288533 82204 -285.47 0.93 0.53 -9.58

. o .
38 of 40 instances (95%) closed above the entry price

at some point in the next week.
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Indications here are bullish across the board. It is impressive that nearly every instance saw a

continuation of the rally at some point in the next week. Below is an equity curve that assumes a
4-day holding period.

After making a 10-day intraday low yesterday (but not a 20-day low) SPY leaves an unfilled gap up
today and closes above the open. It closes below the 10ma but above the 200ma.
20000 Buy on close. Sell 4 days later. $100k/trade. 1993 - present.
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That is a nice move from lower left to upper right over a long period of time.

Also in the 1/29/21 subscriber letter | examined instances that hit not only 10-day lows, but also
20-day lows before the bounce occurred. Such bounces from 20-day lows tended to do a poor job
of following through with more upside. This can be seen in the results table below.
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After making a 20-day intraday low yesterday SPY leaves an unfilled gap up today
and closes above the open. It closes below the 10ma but above the 200ma.
Buy on close. Sell X days later. $100k/trade. 1993 - present.

X All: Net -;;‘ltl:a| w;:lll-::in AI!: Al % AI!: M_ﬂx Al r._'Iax AI!: A_\.rg All: ﬁ_wg _AII: All All Avg
g| Lo=ing Winning Losing Winning Losing Win/Loss

Da*_.fs il Trades| Trades | Trades il Trade Trade Trade Trade Ratic ==
5| 265543 33 20 18 5263 317832 -373932| 174073 -1,78668 0.97 1.08 69.38
4| 1,34535 40 23 17 5750 295020 288023 129744 167622 0.77 1.08 33.63
3 17711 42 22 20 5238 330624 -307052( 109725 -121583 0.90 0.93 -422
2| -1,2832% 2z 24 20 5455 3,089.76| -281842( 103633 -1307.82 .79 0.95 2917
1 -236.68 22 15 25 4318 2,470,055 -1,777.90 204 37 53919 1.30 0.99 -5.38

In the 1/29/21 subscriber letter I also showed the importance of closing below the 10-day moving
average, as opposed to above it. To do that | took the first study | showed and simply flipped that
filter. Those results can be seen below.

After making a 10-day intraday low yesterday (but not a 20-day low) SPY leaves an unfilled gap up
today and closes above the open. It closes above the 10ma and above the 200ma.
Buy on close. Sell X days later. $100k/trade. 1993 - present.
X | ANet | g Losig| AE™ | Waning | Losg | Wining | Losng | Wintoss || AL | AtAv
Days Prof | des| Trades Trades| | o0E | e Trade Trade Trade Ratip | Tortractor Trade
5| -3,285.91 23 12 11 5217 261578 -3891.88| 1,01535| -1,407.28 072 0.79 -143.30
4| -1679.69 23 12 11 5217 1,903.47| -1,788.75 692 39 908.03 .75 0.83 -73.03
3| -7,494.10 23 11 12 47.83| 1,3%3.05| -3,257.28 59220 1,167.36 0.51 0.47 -325.83
2| -5034.08 23 10 13 43 48| 132528 -2253.20 504.06 851.50 0.71 0.55 -218.87
1| -5608.25 23 8 15 3478 94900 -2,591.68 455.78 -533.83 0.58 0.35 -287.23

As you can clearly see, instances like this did not provide a reliable upside edge either. Part of the
reason for this is likely that such strong bounces alleviate the oversold condition that may have
been partially responsible for creating the upside edge. Perhaps fortunately for bulls, SPY appears
to have bounced "just right" on Monday.

| have updated the Aggregator chart below.
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http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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With tonight’s evidence considered, the green Aggregator Line remained above zero. Positive
readings mean net expectations are for upside over the next few days. Meanwhile the black
Differential Line is also above 0. The positive Differential Line reading means that SPX is oversold
versus recent expectations. So expectations are positive and SPX is oversold. This is considered
a bullish configuration. Bullish configurations are visible on the chart whenever both lines close
above zero. Therefore, the Aggregator stayed long at the close.

Based on the current active studies, expectations are slated to remain bullish on Tuesday. This is
unlikely to change. Meanwhile, the Differential Pivot will be 4239.21 on Monday. That is 0.3%
above Monday’s close. Therefore, SPX would need to close up at least 0.3% on Tuesday in order
to turn from oversold to overbought versus recent expectations.

So the Aggregator is bullish. It appears there is a good chance this bounce will continue in the next
few days. So | continue to like the long side. | already have some index exposure. | am not inclined
to add to it tonight, but I will hold on at least through Tuesday since odds look good for more
upside.
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Intermediate-term Outlook (2 weeks — 2 months) — updated 6/21 — somewhat bullish

Catapult and Capitulative Breadth Statistics
Catapult & CBI Presentation Link

Open Catapult Triggers
ALL —1/3 @ $131.41 (bought @ limit)

Broad Market Large Cap CBI — 1(ALL)

Additional New Trade ldeas

A full listing of system triggers can be found at the numbered systems page each night. | will
cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional
other trade ideas to track below.

None tonight.

Current Open Trade Ideas

Symbol Entry Date |Entry Price |Current Price|% Gain/Loss |[Stop |Notes
ALL(1/3) 6/15/2021 $131.00 $128.16 -2.17% Catapult
SPY(1/4) 6/17/2021 $420.29 $420.74 0.11% div adjusted
SPY(1/4) 6/18/2021 $414.92 $420.74 1.40% Aggregator

I will look to sell 1 lot of SPY on close if SPX closes >= 4239.21 (the Differential Pivot).

The author of Quantifiable Edges (QE), Mr. Robert Hanna, is separately affiliated with a registered investment adviser in the States of Washington,
California, Colorado, Michigan, Texas, Massachusetts, and Louisiana, Eastsound Capital Advisors, LLC (ECA) d.b.a. Capital Advisors 360, LLC.
ECA may not transact business in states where it is not appropriately registered, excluded or exempted from registration. Individualized responses
to persons that involve either the effecting of transaction in securities, or the rendering of personalized investment advice for compensation, will
not be made without registration or exemption. Advisory clients of ECA utilizing the approaches developed by Mr. Hanna will receive the QE
newsletter at no charge. ECA is not otherwise affiliated with QE, and neither endorses nor warrants the content of this site, the QE newsletter(s),
any embedded advertisement, nor any linked resource herein.

This report has been prepared by Quantifiable Edges, LLC and is provided for information purposes only. Under no circumstances is it to be used
or considered as an offer to sell, or a solicitation of any offer to buy securities. While information contained herein is believed to be accurate at the
time of publication, we make no representation as to the accuracy or completeness of any data, studies, or opinions expressed and it should not be
relied upon as such. Robert Hanna, Quantifiable Edges, LLC or clients of Quantifiable Edges, LLC may have positions or other interests in
securities (including derivatives) directly or indirectly which are the subject of this report. This report is provided solely for the information of
Quantifiable Edges, LLC clients and prospects who are expected to make their own investment decisions without reliance upon this report. Neither
Quantifiable Edges, LLC nor any officer or employee of Quantifiable Edges, LLC accepts any liability whatsoever for any direct or consequential
loss arising from any use of this report or its contents. This report may not be reproduced, distributed or published by any recipient for any purpose
without the prior express consent of Quantifiable Edges, LLC.
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